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Who should be interested? Anyone who… 
…Wants cleaner air inside the house 
….Would like to lower their utility bills 
…..Wants to take action on climate change 
 

 What’s in the Inflation Reduction Act? Tax credits 
and additional incentives on… 

• New high efficiency heat pumps that replace gas 
furnace and AC units 

• Upgraded doors, windows, and insulation 
• Electrical panel upgrades 
• Solar panel systems, electric vehicles, and more 

 
• Tax credits are already available for many energy and electrification ugprades. For low- to medium-

income homes (under ~$150,000 for a family of four in STL), there is an additional boost in the form of 
up-front credits at point of purchase, but implementation is expected in 2024. 

 
• Tax credits are available to everyone who pays taxes. See example on the following page. 

 

 
 

 



  

 

We could do more as a city to support electrification! 
E.g. Arlington MA has a website to connect 
volunteers who help homeowners and renters 
navigate the transition: 

 
 

 
 

Questions about this brochure? 
marthabagnall@gmail.com 

Martha Bagnall 

 
What is a “non-refundable tax credit”? 
A nonrefundable tax credit is a reduction in the income taxes that you owe. Taxes can be reduced to zero, but 
no further. The IRA tax credits are directly subtracted from your tax liability, which can be found on line 24 of 
your form 1040:  
 

 
 
Example 
A homeowner with a tax liability (line 24) of $21,000 adds solar panels to the house and also invests in some 
efficiency upgrades. The solar panel system costs $30,000 up front. 30% of this cost, or $9,000, can be 
subtracted directly from his tax liability. He also upgrades his electrical panel from 100A to 200A, which costs 
$1500. 30% of this cost (up to a maximum of $600) can also be subtracted from his tax liability. In this case, 
that’s $450. Finally, he gets a new heat pump to replace his 20-year-old gas furnace and AC unit. The heat 
pump costs $10,000, of which 30% (up to a maximum of $2000) can be subtracted from taxes. In this case, 
that hits the cap of $2,000. 
 
Total tax credits: $9,000 + $450 + $2,000 = $11,450. 
New total tax: $9,550  

Remember, even if you usually get a refund on your taxes, that doesn’t mean you have zero tax liability— 
that’s the net difference after your withholdings are subtracted from your tax liability. 


